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SUB J : GDR CONCLUDES TRADE AGREEMENT WITH NIGERIA 

1. OFFICIAL EAST GERMAN NEWSPAPER NEUES DEUTSCHLAND(ND) 
HAS REPORTED SIGNING OCTOBER 16 IN LAGOS OF LONG-TERM 
TRADE AGREEMENT BETWEEN NIGERIA AND GDR, WHICH PAPER 
NOTES IS FIRST SUCH FORMAL GOVERNMENTAL UNDERSTANDING 
CONCLUDED BY THE TWO COUNTRIES. KEY PROVISION OF 
AGREEMENT IS FORMATION OF JOINT COMMISSION FOR PROMOTING 
ECONOMIC COOPERATION AND EXPANDING TRADE RELATIONS. ND 
QUOTES GDR MINISTER OF FOREIGN TRADE (HORST SOELLE) 

AS UNDERSCORING TO PRESS INTENTION OF EAST GERMANY TO 
SUPPLY NIGERIA WITH INCREASING QUANTITIES OF MACHINERY, 
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IN TURN, SOELLE REPORTEDLY SAID THAT GDR WAS PREPARED 

TO IMPORT COCOA, COFFEE, TIMBER, PEANUTS, COTTON AND OIL FROM 

NIGERIA. 

2. COMMENT: VOLUME OF TRADE BETWEEN TWO COUNTRIES 
NEGLIGIBLE TO DATE AS WITNESSED BY FACT NIGERIA DOES 
NOT EVEN RATE SEPARATE LINE ITEM IN LATEST COMPILATION OF 
GDR FOREIGN TRADE STATISTICS. ASIDE FROM POLITICAL 
ATMOSPHERICS, NEW AGREEMENT PROBABLY SIGNIFICANT FRO GDR 
LARGELY BECAUSE OF OPPORTUNITY IT MAY OFFER GDR FOR 
ACCESS TO MAJOR PRODUCER OF CRUDE OIL. GDR, WHICH 
TOTALLY DEPENDENT ON IMPORTS, PRINCIPALLY FROM USSR, 

TO MEET ITS PETROLEUM REQUIREMENTS (16 MILLION TONS IN 
1973), IS ENDEAVORING TO SECURE FOR ITSELF 
SUPPLEMENTARY SOURCES OF CRUDE. NET EFFECT OF THIS 
TRADE POLICY, OF COURSE, WHICH SOVIETS ENCOURAGE, MIGHT 
BE TO LESSEN GDR'S FUTURE RELIANCE ON RUSSIAN SUPPLIES. 

3. DECONTROL 12/31/74.KLEIN 
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